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Markets
Wall Street moved higher overnight following a pledge by European leaders to head off a
Greek debt default. The Dow rose 76 points, or 0.6%, to 12,080. The S&P 500 closed 7
points higher, or 0.5%, at 1278. All S&P 500 sectors except financial stocks advanced. The
healthcare and consumer discretionary sectors led gains.
In response the Australian share price index September futures contract is up 35 points.
Most LME metals closed lower, with copper off 1%. Aussie miners in London were mixed BHP -0.2%, RIO +0.2%. Gold is steady at US$1,540/oz. The A$ is buying US105.9c.

Cabral (CBS) – Location, location, location
CBS ($30m market cap, $21m cash at 31 March, no debt) is a speculative junior targeting
up to 644Mt of coarse grained magnetite iron ore across 5 tenements in Bahia, Brazil.
Importantly a Government funded rail line is being installed through the tenement
package, running ~500km to a proposed open access deepwater port at Ilheus.
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ENRC’s $2.1b, 20Mtpa BML project is ~150km away.
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CBS has set a $13m exploration budget. Milestones include:
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June – Aeromag survey (commenced)
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September Q - First pass drilling
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Mid 2012 - Maiden Resource / Rail operating



2015 - Production of 4-10Mtpa concentrate
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There is potential for high grade hematite DSO on some existing tenements which could
offer early cash flow.
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Major shareholders include Passport 9.6%, Management 8% and Sun Hung Kai 6%. The
MD is Michael Bogue (ex Newcrest and JPMorgan Chase) and Albert Wong is Chairman
(founding Director of Pluton and Gujarat).
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The Company raised $25m @ 20cps in February 2011. The stock last traded at 11.5c (cash
backing is ~8c).
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General Disclosure and Disclaimer
This research has been prepared by Argonaut Securities Pty Limited (ABN 72 108 330
650) (“ASPL”) for the use of the clients of ASPL and its related bodies corporate (the
“Argonaut Group”) and must not be copied, either in whole or in part, or distributed to
any other person. If you are not the intended recipient you must not use or disclose the
information in this report in any way. ASPL is a holder of an Australian Financial Services
Licence No. 274099 and is a Market Participant of the Australian Stock Exchange Limited.
Nothing in this report should be construed as personal financial product advice for the
purposes of Section 766B of the Corporations Act. This report does not consider any of
your objectives, financial situation or needs. The report may contain general financial
product advice and you should therefore consider the appropriateness of the advice
having regard to your situation. We recommend you obtain financial, legal and taxation
advice before making any financial investment decision.
This research is based on information obtained from sources believed to be reliable and
ASPL has made every effort to ensure the information in this report is accurate, but we do
not make any representation or warranty that it is accurate, reliable, complete or up to
date. The Argonaut Group accepts no obligation to correct or update the information or
the opinions in it. Opinions expressed are subject to change without notice and accurately
reflect the analyst(s)’ personal views at the time of writing. No member of the Argonaut
Group or its respective employees, agents or consultants accepts any liability whatsoever
for any direct, indirect, consequential or other loss arising from any use of this research
and/or further communication in relation to this research.
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financial products or a relationship with the issuer of the financial products referred to in
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dealer, holder of principal positions, broker, director or adviser. Further, they may buy or
sell those securities as principal or agent, and as such may effect transactions which are
not consistent with the recommendations (if any) in this research. The Argonaut Group
and/or its associates, including ASPL, may receive fees, brokerage or commissions for
acting in those capacities and the reader should assume that this is the case.
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